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New era, new opportunities for coal 
(ōǳǘ ȅƻǳΩǊŜ gonna have to fight for them!) 



> The Queensland Resources Council (QRC) is a not-for-profit peak industry 

association representing the commercial developers of Queenslandôs 

minerals and energy resources  

> 81 full members ï explorers, miners, mineral processors, site contractors, 

oil and gas producers, electricity generators 

> 169 service members - providers of goods or services to the sector 

> Building a network of regional partners around the state, including CHDC  

 
 

Who is the Queensland Resources Council? 
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Aberdare Collieries 

Adani Mining 

Allegiance Coal 

Altona Mining 

Anglo American 

Anglo American Exploration  

Aquila Resources 

Areva Resources Australia 

Arrow Energy 

Bandanna Energy  

Beach Energy 

Bengal Coal 

BHP Billiton Cannington 

BHP Billiton Mitsubishi Alliance 

Caledon Coal 

Cape Alumina 

Cape Flattery Silica Mines 

Carabella Resources 

Carbon Energy 

Carpentaria Gold 

Cement Australia 

Chinova Resources 

 

 

 

 

Civil Mining and Construction  

Coalbank  

Cockatoo Coal 

ConocoPhillips Australia 

Downer EDI Mining 

Eagle Downs Coal Management 

Ensham Resources 

ERM Power  

Evolution Mining 

Exco Resources 

Glencore Coal  

Glencore Copper 

Glencore Zinc 

Guildford Coal  

GVK 

International Coal 

Investigator Resources 

Isaac Plains Coal Management 

Jellinbah Resources 

Jindal Steel & Power 

John Holland 

 

 

 

 

 

Kalimati Coal Company 

Leighton Contractors 

Linc Energy 

Lucas Group 

Macmahon Holdings 

Mastermyne 

Metallica Minerals 

MetroCoal 

Millmerran Power Management 

Minerals and Metals Group 

Mitsubishi Development 

New Hope Group 

Norton Gold Fields 

Origin Energy 

Paladin Energy 

Peabody Energy 

QCoal 

QER 

QGC 

Queensland Coal Investments 

Rio Tinto Alcan 

Rio Tinto Coal Australia 

 

 

 

 

 

Rockland Resources 

Santos/TOGA 

Senex Energy 

Shell Development (Australia) 

Sibelco Australia 

Sojitz Coal Mining 

Stanmore Coal 

Summit Resources 

Thiess 

U & D Mining Industry 
(Australia) 

Vale 

Valiant Resources 

Wesfarmers Resources 

Westside Corporation 

Whitehaven Coal 

Yancoal Australia 

 



2012-13 data by postcode 



Queensland resources sector forecast value of production 2014  

$35 BILLION 
Copper  $US2,214,520,000 

Zinc $US2,190,676,000 

Alumina $AU1,501,911,588 

Silver $US1,216,913,892 

Lead $US1,002,744,000 

Gold $US970,148,592 

Bauxite $AU728,973,120 

Aluminium $US670,656,000 

Source: BREE, IHS McCloskey  

Black Thermal Coal 

$US6.6 Billion 

Black Prime Coking Coal  

$US18 Billion 



> Thermal and coking coal prices weak as market over-supplied 

> Demand still growing steadily ς global thermal coal trade up by 5% pa ς driven by 
India and China.  Japan desperate to ensure supply given nuclear uncertainty.  

> Marginal suppliers to Asia (e.g. USA) being squeezed out   

> Costs and shareholder returns focus 

> Australian producers waiting for someone else to blink, but can it last? 

>{ƛƎƴǎ ǘƘŀǘ Ǌŀƛƭ ǇǊƻǾƛŘŜǊǎ ǿƛƭƭƛƴƎ ǘƻ ǎƘŀǊŜ ǎƻƳŜ Ǉŀƛƴ ƻƴ ΨǘŀƪŜ ƻǊ ǇŀȅΩ 

> 25 per cent of all Qld coal produced at a loss (and half of all thermal coal) 

> 10 per cent of all Qld coal produced at a loss of more than $US14/tonne 

 
 

Coal market imbalances the 2014 reality  
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Source: IHS McCloskey 

Thermal 
(Newcastle, 
6,000kc NAR 
FOB basis) 

Metallurgical 
(Australian Prime) 

/ƻŀƭ ǇǊƛŎŜǎΩ ƭƻƴƎ ƧƻǳǊƴŜȅ ǎƻǳǘƘ 



> Current investment cycle peaked in 2013 ς now in production phase 

> Companies working their way back down global cost curves 

> Improved productivity from best resources/targeted operations 

> Higher production counter to low prices and fixed costs 

> Long-term demand fundamentals for minerals and energy remain positive 

> State and federal governments delivering some relief e.g. QLeave, carbon tax 

> Ideological opposition (masking as environmental activism) a serious risk 

Industry response to tough outlook 



Source: QRC survey of CEOs 

Clawing our way back down the global cost curve 

High cost 

Low cost 



Substituting record volumes for lousy prices 
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Total Qld coal exports (mt) 



Title 
Subtitle 

Global demand fundamentals 



Global demand fundamentals 



Coal hard facts 
Metallurgical Coal 

>    Queensland the leading seaborne exporter of high quality met coal  

> One tonne of steel needs 800kg of coal. No disruptive technology on radar 

> Qld has a met coal inventory of 11 billion tonnes (4 billion suited to open-cut) 

> Large suite of potential projects of high quality coal when current over-supply resolved 

Thermal Coal 

>       Coal preferred fuel for power generation in Asia due to availability, economics 

>       In Japan, coal-fired power generation half cost of gas-fired generation 

> Asian import demand for thermal coal  more than doubles to 2030 (HDR Salva) 

> Indiaôs import demand to lift from 138mt (2013) to 425mt (2030) (HDR Salva) 

> Now  is good time to build a new mine, with the right cost structures 



  



Coal and gas under coordinated attack 

Orchestrated global/domestic ENGO campaign aimed at 

shutting Queensland coal and gas industries 

 

>  Misrepresent threat to Great Barrier Reef from shipping, 

dredging, port development, developments on Curtis Island  

 

> Litigation: use the courts to stop or delay projects 

 

> Change the story of coal: change the perception of coal and 

gas as backbone of the economy 

 

> Create investor uncertainty: create perception of risk over 

fossil fuel investments 

 

> Create a powerful link in the public mind between coal , 

gas and health problems 





5ƻƴΩǘ ƭŜǘ ǘƘŜ ŦŀŎǘǎ ƎŜǘ ƛƴ ǘƘŜ ǿŀȅ  

 

> TV claim: 7,000 coal ships ócriss-crossing the  

Reefô by 2020  

 

> Fact: According to AMSA, by 2020 there could 

be 2,450 coal and 500 LNG ships using ports  

adjacent to the Reef. Thatôs 8 ships a day. Another  

3,000 ships carry sugar, grain, cattle, other  

minerals and essential imports 

 

> Claim: Only 65% of coal port capacity being used 

    so why do we need new and expanded ports? 

 

> Fact: in 2013-14 84% of port capacity was used 

    and all signs are that it will move close to 100% over  

the next few years 

http://fightforthereef.org.au/wp-content/uploads/2013/04/fightforthereef_logo1.jpg


QRC pushing back with facts 

REEFVTS 24/7 ship monitoring, Townsville 


